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■ 5 ^ 11 , 15 PlIdMI, 2005 

M i Mc^ ■Jf TJfinffH ^(^<1 ((iiPiiim) arfyPiuM, 1956 ^ «nTT 4 Tg( 7) % wsi ^fon 

«lTn 4ig( 6 ) % 3T«ft^ 3^1^ 


cFT.Sn'. 1318(3T). —1.0 yclXi^al fclRiis Msidld 

"y’dW'H^" ^ ^ InfSti), STrOTIjfn 5RT qfeftftcT ^ ^ 311^ ^ 

srfilfWT, 1956 ^ 31#^ -ifcrt^^ 3ik cTT^ 16 iHtf 2005 ^ Pl^WH 
JRTum ^ mKR % 5RT qfeftftrT g5q# ^ ^ 5?T:'<fcnt^qx1, 

TTRRUITCT UcKl^ol f foRT^ *K'aK a^T #13111^ tl'l'tfocii 

iiaR, araiT, Ttarafe - 36000i f i srfrnjj^ ■?iflsr (ftfwR) 

SlftPlilH, 1956 (5^ 'l^tlTcr "SRlfeT" ^ Tf % 3q^tit % 

3l';|dK 3fk 310<'HI'^ct3'(U | f^ jtHT 3lM^ f I 

2.0 3R^ 29 jRafr 2005 ^ SRI, PidHloJ^ui 3fk 

^ JJdfcia ^ SIRT 4^ ^ 3^-SIRr (1) ^ PieitJ'lt ^ 

'srgw UKdIi) ^rfrHjfd 3fkfctPlH41 ^ (?^ tj??ncT "41|ijf^“ ^ ^ # 

ftfe:) STptcR ^ fki ]Rg;cT ^ I cii^^ 17 ttr? 2005 ^ srt, 

pH^dH fen % ^ -ifjl'i^K', JJ.ol'dd, 3fk RR ?tcft SRT jUfT 


27 M Ui 2 <H )5 


(I) 
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3.0 


16 2005 SRT 3TOHi|*1 M ORI 32 ^ 31^ 

SRT g5CF?f ^ ^ ^ w # i ^nyfdSl %, 

307% clT^kl 25 ^ 2005 %5 q3f SRT; ^ ■?#fT 5R^ ^ 




2005 %5 3q%?iftR 


gy7% fP, 5% B^I%5P^ •% 3ik %5 Jlf% cTT^ ^ 


tR^ricT, %, 307% cIT^ 17 ^ 2005 %5 'TtT SRT ^7^ 

507^ ^ I TTUIIM % 50ra ^ 3ik 24 2005 ^ %5 HTtZR % 

1?7I%5B^1^ '% a1Mcp|'<l 3tftjrO<T o& I jcrcl %595 %5 sl'CM ^ ^Tcrf %5 STTOR 'T?, 
U^1%5G^ % ToIH ^ ilT^d 35^ o& qilSI o& I 


4.0 %, 307% cOfRl 26 2005 SRT 3jk ^T^flfel ^7^ 

(?^ q^cTTcT "?#IT" %5 % f%fe:) TTTjrfM ^ 31'4,Hl<H %5 fcTO 577^3 

3^ifg3T 'b cwttit %> st^ir i 

5.0 •7#iT%, 3?^^ a'7iT87, W7% ^Rio7Tft®3{flra5r% % cmrjrteR 

^ 'JeicrcrR'JT, ?ta07tI07^ off oyiml^cp '71e0777 1% ^ %5 hciiRjcpk'I tR Pl3tM, 
9177% ^ ^ "TRaRT 37%% S77tf%3T # 77771 47J (6) %5 39^?% %5 37^7TR, STiiWTt 
cRTT aTRfef^ STORt 3ik E7f^5S7lf %5 PiJ|H 1*7U| afftr sottrttRrr ^ 
5r7%5R%5f^cr20%5%%?T% 3T%f^3R7R7lTffra5r3tmtrt I 


6.0 RiyRldl , RCferR 577% fg 3ik 77g 71'TOT^ ^ 50% tRfe 77F cTTRR 

%T % ^ 3ik cfra7%T % 1% EcRgRT cT^ qfT^cM %7 7TT5T 7#R ^ 
31^*%fSr( 357777 1 I 3R;%tfeT T^Rt 3'7T%£r-a5 %7 ?rtT % TTcTR t I 

7.0 IjTI^TT^ 7#fT % 77777 [dPlRte 77R77 %5 ItRR 7#fT ^ 3I^>77cR7 

35^ 3ik 7^ %3 swot %7 yfd^ giTl 1% R17T 3jt7: RWfM ^ 

a^MIdd l jfr ^lyfdell ^K l ^ jOC I 


8.0 RUrtd^ %5 9777 o7779R %5 %7 % 3fk c7735 %7 % 3fk 7^ 7Z577%37 

P)7 | l%cb7U | 3fft^ 37R77qfrg57R %5 3|;?R7 3R77R 357% %5 fcTO 7#JT ^ 

7797tfe7g57%, ^f73f^®7%777 39tc7f7cT357%357 37fll35R3777f^t I 


TTRT#^ 77oR^%?77^ 57351973 %5 fed yRT^'^ I 


9.0 


[357.77. 3757fefe/37f5ffe/49405/2005] 

977 . <lfe373^ 37»7y 
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3qigq‘^ 


u<ftt^' j 1 fcifttg 

(Pn i 4^d> - < oT 3ik am<’W’d<i><urt 2005 


1 . ^3ikgT^ 

1.1 ^ ^ #^1^-3555 Eg^si fMiits 3tk 

2005 (?^ ^ ^ ^ 

50^ I 

^.2 TJ? ^ (fgfWFT) srttlf^, 1956 (W^ ^ ’qRWRT "JRtfet" 

^ ^ ^ tiro 4^ ^ 3^-aRi (4) ^ 31^ jjtpRM PT srmfr 

#i?n 

1.3 #n^-3KJ5 |J(K1^'aT (5^ WlTcT "U'd^'tl^'' ^ ^ # 

gsr fij|<yic^4u( 3tk ^ ^ 3if?TR cIrI^ % # 

^ jTT^ jftg^:H^^gn^T4g5^3R^g^1^^^?igcTffl^clfaSff cl^3 jk 

fdP|4H<4 ^ (f^ MSiiJId "41li)[ct^'' ^ PlRec.) SRT 3rftr^RT ^ 

jT^T: 

tR^ ^ ft; ^ ^Teiftlcr ^ fei|l*ciw 3^ ^ fqplf5'=c 

■wr 31^^’r ^ 31^'dK chKlfP^cT 311^ I 

2. MR^|t|l@ 

jT? 11135fe'?i^%;3fIRraTaR^fliIcr^'^, • 

2.1 'Israel ?n^a" % 3F cTT^r 3if^cT #, jfr ^ ?iT^ ^ 0RT arawfe 

^ 3n^, jfi; SRifer ^ ?irt 4 ^ ^ w-tiRi (7) ^ 3i^ sn^ ^ sreRR ^ _ 
cn%i ^ 3 ’ 4 RT ^5Rtnc^ ^ ^ I 


2.2 "9IRft^%U^1^5IRT^35rft^Rra5gti3lMcTt I 
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2.3 

h gir 11 

2.4 ^5RP ^ 3TR1T # 3c!n^ SRT 

asq^ Srf^cT f 3lk cnt^ 16 ^ 2005 ^ fWFT y^luiMd ^ WP? 

% gjcnft Slftrf^, 1956 # ORT 32 ^ SRT a5q^ ^ ?iq # 

yT Rf^^<p a, foRrasr asrafcra sik *KdK asr ^?ir 

MlMdXil 'dl i ^ qi na^, ^isT aiaiR, Tiaiafe - 360001 <r ksja t sik siftrgtRT 
Bq5.4.’l/39/G^/86 clkl^ 19 ^cflf 1989 5RI Sik ^ 3lfdk JRif^3! ^ 3U^ 
^RaiR tilKI «!* |J(tdtio1 # Hl-ddlillkl I 

2.5 % a? oqfw srf^i^ % ait ^ fo-fll ffaa€t ^Rr (fct>^ 

fRdil#kf)^fiROTaRaTei i 

2.6 ’ w nmftg W’W ^ wH ! ’d| air^^acncT3rf^^3lk^TCrf^^^^ 
tiwftal («f*a«ici 3lk3q-acncr) Icif^iTw, i992 ^3i^<i^<^^ i 

2.7 ^liShT 4 JR^PI ft5?t a^t 3lk aqRail^id jrfci^ sik ftftaa 

^ ailllPl^a , 1992, ftdqpiR arf llPldH , 1996, Jlfcl^ (IdPliim) 
3uftii>4a, 1956, ajq# srf liPidH , i956, fa 3rfijPi4i*fi h 3ifdta aaRt a^t kraat 
3Sk firf5|^, ^ aiaa snaa 3lk aiaa kraat, aa-fMlrat 3lk 

4 qRaii^d aia^i sik acfr ^ a^ 3fRf ^ ait ^aat: "sm jfcdRdd 
3 » foP r a4i , aiaa anaa ai l ’t ' ^iaa kraat, aa-fMlraf 3li< fciPraat <r aa^ 
fc1« pRId f I 


3. an#^ 


3.1 ainft ^ aa asa, tW cjkhi % ’Haa-y i aq aa ud^'d^ ^ aiaa- 

cB jaatjl % 1®<JI alls'll : 


a^a?%- 


(i) snaika? aiaRff aa jrfcrf¥lica an# ^ ^ fcT % iza>at8iT^ ^ 
3iftia5a#, 3lk^ iHiai*!' # ^ # aiyfdeil srt 

awa-awa aa (aPiRti # ontr, 3^k 


[MRn—•gpig3(ii)] 
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(ii) *i4Mid*, ^ % ga5RT sr^, titn Ptctsji* ^ i 

3.2 ?55 3.1 if 3Tcrf^f^ TO SrorfM ?n# ^ 

35? TO g55ft ^ I 


4. 351311^ 

4.1 STc^lgj TO??T qr 3TO5r TOMfiRft, qq i Rqfd , (3q TO?qr ^ 

Gq^5Gqf ii5 5q:?fcR^\TOJr ^ wi ffcra^t ^r?r?r ^ jrfq arf^raq fror %) 
Bq^5Bq^^5TO^'KT(J5^t^f^1{)0/-'q. SR^ ^ Stfel ^ ^ 50'J^fcT: 
TOrerTfft'ai^t^^^JTffTfTOR^ I 

4.2 Bq^Gqf IITOR TO??tr ^JT 3^1^ HWPlJI^lfclijI, qSJlftqf^, 3^ 
srrafer g^TiT, ftro cnfRsT 335: 

qy % SRT PicifJid TO?q ^ 5% 3 n^ 3 ^ Pl« 3 H ?!!% 

TO31l'WPl3??3T5ni|qT I 

4.3 ?q ?55 ^ sifqqjr if Bqlajqf ^ ?f^ ^rq^ ^ jjf^ srf^isiq 35r simqw, 
3fk 351 jrenq, Pi4*n 3fik 31 t^ tocit 3 ^ aipfTO, jrto, PiJf*n qr 31 1 3 
^^if?rtif TOTsnifqr 1 


5 . <t1ci<Ci ^ ^rjlgtsoi 

cq^iGqf ft 5 iSt ^ qqq ihtootc i ?gf 35 C 3 q^ if fqa& yf^ ^ j j ^qf 3 ^ 

^t5^3^35??1^ I 


6. 3m’t4M’0»<»1 

6.1 oii i vnf ^35 ffft' Fq !f ) q?qK 3 > qr 3 # ^ 1 


6.2 !^|qWKdi oumiR* -HiW # qi 3# ^ I 
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7.1 ^15^, 5fr ftzjcT % ^sRff fipT a5t asricT t, 

f^raTT cn%sr ouimiR* -dd'W ^ otiifin i 

7.2 ^15^ 5fr l^racT cn%J ^ gJr ^cfas 5?TlcT ^5 ^RT if ^ t 

saner slks^-ctcM) 

fdPtiJH, 1992 cfs 3frdk ScncT ^ ^ # ^foR^tficT ^ 311^ nT odTOlf^ 
^IS^S^oTI^ I 

7.3 cTift^ in »Ranc^, wmiR* ^ stijr -sifter aiT 

^ifMcicr SRftrtn oti^ftr aift g? G^a^rG^ sn-ftftiafr a^kftfttrft if 

arar ftftft^ 3iften3ff 351 si^nrpR 13^k ftftft^ ^ crar ft^w cncTT 11 

7.4 G<i^^j , ai i M i Ra ^Ts^ ^ ^ # fts^ stftq g^ ^if M cicr ^ ^ ^ 

ftru, ngftrgr, '^Rr anft ^ ftgeprf ^ uasaR gsr 

SH^'tRUi 3 ^ oqfter SRT oUlMlR* 3lftl®R ^ 31o?g ^ ^ 351 ftelR ft5B 

ft^ ; 

TRgwfeoyiMiRcii^rg^for^ nRgur^5?icrTf ■oDiivnRg5 3?ftg5R3TfMgft5gT 
ft ^ eik nr ggftri ^ ^iftfrfcicr 35^ ^ ftiB ftfttw ^THgii 351 si^^Rtn ft5gT 3n 
■?ft5JTT I 

7.5 oUNiR* ^TS^ai 3TOft 'Hi'WdI 351 SHanftl 3^ ^ftgft, 33- 

ftRift 3ik ftftgft # ftftfti^ Tlfcrft3?r^ft5in i 

7.6 3jTmRg5 sfiftwR ^ sr^ ^ enft^ an ftft 351 ftgR ft5B ftgr, sinnRgj 

^ nRT Bg5?i'T 3lfc35R 3iRftft3lft35K ftrl ; 

'Rg 3? ft5 iRft5G?i^, iTCiftft ^ SRgftsg ft, 33 ohimiR* wfti ^ 
3lftf^ ftft3lfb35R !J3R 35? 3^ ft cnfRj ft'J^gft ftg ^ 3aR3 
sli 

7.7 Rrog 3RR1 ft oMN i Rdi ft nw 33ft giFft stk nsft 3tk 3F3 

ft 3133 gft StftgjR 3ft7 Rmltl l RlcbK 3 ^ 3 ^, fftft g5ST, cfR 31 ftftsi 31 
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IMIi, snct^r, snfe % 35^ ^jt ^ sft fel^racT di^i'M % 

udiiyfi^ # otiiMK fp 3^r jfts^ ^ i 

7.8 <wimiR* -fre^a 3^ jn?^ 3fk ii<:a^, «njrfM, artr 3 rt yificMufi 

?ir 3RT ^ 51% 'jn^t ^TBUcnaft sfk di^ofi srt anra^r #^r, %5# fc?T, 
cfm trr ^fgsr trr fgfli, 3#^^, sn^, snfa % 3^ ^ ^ 3u^, 
Pi>40 cIT^t^ % ^ # oErnTR 35% ^ I 

8. <?1ci\mRnT 3 |R<cpi\ 

8.1 B^%5C^ ^PlUtlcT c|5%l % 351 351? % aSJT 51% jHcIT SK? 

OtRcT # cZimiR* 3% ^UtlK*1 % %[W 5Ri%3T a& OR? m ^ 33- 

OR? (8) # %%cT # 3ik ®cn3% ^ l^tcR^ I 

8.2 Pt^cT cn^"?! ^ ^PlRdd 35%T %5 o?33T, oymiRcb 3?fb35Rt 3% 

i^Rrmi^cfif % P? 3 , ^rc% ^ 353 % 351? 51% etRo? 35 %r % 1 

8.3 Pt3cT 3%^ % #r, 'ip ?14|WI<35 ^ tTRT, % oyNlRcti ^?3^ #, # 

T?3lflj35I^ #5 5% % 3?%35 5?3Tftl35R (3^ SR? Stk 3^ WSI WTTRT B% 
35% 35% 3lci cqfcrrl<il S’RT tliRd Tl?nRj35Rf 3^ B35^?T2IfcRIT 33?) 3^ I 

9. %PTIlRFf3ih%R?33| 5 !d 3.3?T% 

9.1 1333 cn%^ ^ ^[^3% %3 3^ IRTfe??^ ^ WT ItOT 3^k WT 3?5%3, pRR, 
33-%flr3T 3lk 1^333, 513 3$ fe f3 ■^%3 ^ mIcT^ 3T % 31333 3T SR? 
3?33fo1d3#,i3333Rl?I%#rf^1^5lf3RT'l^ I 

9.2 IR?^5IZ3f f3 3%3 ^ 333tff 351 33 % Pt 33 3lfRl 3^1 31 % f3^ 

'333 533^1 3fk333 31^:63, f333l’', 33-f3Rt3t 3t1< f3Pl<H3]' # dfafdd 35%1l 

9.3 B3^5B3^ ^ %13 3133 SlR 333 3I^%3, Pl3pf, 33-f3RT3l Stk fdPldHl 3^1 

1333 3lt^ ^ 33313 33fl%cT fen 311 3^, ct3J l3fefr ^ 3t^3R, 3tg 33 
% ■33lf33 ?3 ^#3 ^fent 3333 % 3l3lld 3 ^ I 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 15th September, 2005 

Order under Section 4B (6) read with Section 4B (7) of the Securities Contracts 

(Regulation) Act, 1956 in the matter of The Saurashtra-Kutch Stock Exchange 
Limited (Corporatisation and Demutualisation) Scheme, 2005 

S.0.1318(E)- 1.0 The Saurashtra Kutch Stock Exchange Limited (hereinafter 

referred to as the ‘SKSE’), registered under the Companies Act, 1956 
initially as a company limited by guarantee and re-registered as a 
company limited by shares vide certificate of incorporation dated March 
16, 2005, is a recognised stock exchange having its principal place of 
business at Popatbhai Sorathia EJhavan, Sadar Bazar, Rajkot - 360001. It 
is required to be corporatised and demutualised in accordance with the 
provisions of the Securities Contracts (Regulation) Act, 1956 (hereinafter 
referred to as the ‘SCRA’). 

2.0 SKSE, vide its letter dated January 29, 2005, submitted a scheme for its 
corporatisation and demutualisation for approval to the Securities and 
Exchange Board of India (hereinafter referred to as the ‘SEBI’) in terms of 
sub-section (1) of section 4B of the SCRA. Vide letter dated March 17, 

2005, It submitted that it has been re-registered as a company limited by 
shares under section 32 of the Companies Act vide certificate of 
incorporation dated March 16, 2005 issued by Registrar of Companies, 
Gujarat, Dadra and Nagar Havell. SEBI, vide its letter dated May 25, 2005, 
advised SKSE to submit a revised scheme taking into account the 
provisions of the BSE (Corporatisation and Demutualisation) Scheme, 

2005, which may be relevant and applicable to SKSE. 

3.0 Thereafter, SKSE, vide its letter dated June 17, 2005 submitted a revised 
scheme. SEBI made enquiries and obtained information from SKSE 
through a meeting on June 24, 2005. Based on the discussions during the 
said meeting, SKSE desired to resubmit the scheme. 
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4.0 Accordingly. SKSE, vide its letter dated July 26. 2005 submitted a further 
revised scheme (hereinafter referred to as the Scheme) to SEBI for 
approval in accordance with the provisions of the SCRA. 

5.0 The Scheme, inter alia, provides for the segregation of ownership and 
management from the trading rights of the members, restriction on voting 
rights of shareholders who are also trading members, composition of the 
Governing Board etc. In accordance with the provisions of Section 4B(6) 
of the SCRA, utilisation of assets and reserves and other matters required 
for the purpose of and in connection with the corporatisation and 
demutualisation of SKSE. 

6.0 SEBI, having considered the Scheme and on being satisfied that it would 
be in the interest of the trade and also in the public interest, hereby 
approves the Scheme with minor modifications. The approved Scheme is 

0 endosed as Annexure A . 

7.0 SKSE shall ensure compliance with the Scheme within the time as 
specified in the Scheme and shall not do anything contrary to the 
provisions of Scheme and submit compliance report to SEBI in the 

manner as may be specified by SEBI. 

8.0 SEBI reserves rights to amend, alter or modify the Scheme in the interest 
of the trade and in the public interest and in furtherance of the objectives 
of the corporatisation and demutualisation of the stock exchange. 

C.n The Scheme shall come into effect on the day of its publication in the 
Official Gazette. 

[F. No. SEBI/MRD/49405/2005] 
M. DAMODARAN, Chairnnan 


[MFTII—^gp^3(ii)] 
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Annexure^A 

THE SAURAilHTRA KUTCH STOCK EXCHANGE LIMrTEP fCORPORATISATIOli AND 

DEMUTUALISATION SCHEME. 2005 

1. Title and Commencement 

1.1 This Scheme shall be called the Saurashtra Kutch Stcx;k Exchange Limited 
(Corporatisation and Demutualisation) Scheme, 2005 (hereinafter referred to as "this 
Scheme"). 

1.2 This Scheme shall have efifect on Its publication under sub>section (4) of section 4B of 
the Securities Contracts (R€^gulatlon) Act, 1956 (hereinafter referred to as" SCRA"). 

1.3 Saurashti'a Kutch Stock Ex*"' •'''ge Limited (hereinafter referred to as “SKSE") shall be 
corporatised and demutLiali ^ j in accordance with this Scheme on and from the 
Appointed Date as may be notified by the Securities and Exchange Board of India 
(hereinafter referred to as "SEBi”) in respect of SKSE under section 4A of the SCRA: 
Provided that the activities specified in the respective clauses of this Scheme shall be 
implemented as per the time schedule specified in those clauses. 

2. Definitions 

In this scheme, unless the context otherwise requires. - 

2.1 "Duo Dale" means the date, as may be determined by the Governing Board of SKSE, 
which shall not be later than 3 months from the date of publication of the order under sub¬ 
section (7 ) of section 4B of the SCRA. 

2.2 "Governing Board” means the Board of Directors of SKSE. 

2.3 "Member" means a person who Is a member of SKSF as per the register of Members 

maintained by It. 

2.4 “Saurashtra Kutch Stock Exchange Limited” (SKSE) means the company limited by 
guarante<3 initially and re-registered as a company limited by shares under section 32 of 
the Companies Act, 1956 vide certificate of incorporation dated March16, 2005, having Its 
registered office and principal place of business at Popatbhai Sorathia Bhavan, Sadar 
Bazar, Rajkot - 360001 and recognised as a Stock Exchange by the Central Government 
under SCRA by and under notification No. F.No.1/39/SE/86 July 19,1989. 

2.5 "Shareholder" means a person who holds any equity share(s) of SKSE. 

2.6 "Trading Member" means a stock broker of SKSE and registered with SEBI as such 

under the SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992. 

2.7 Words and expressions used and not defined in this Scheme but defined in the Securities 
and Exchange Board of India Act, 1992, the Depositories Act, 1996, the Securities 
Contracts; (Regulation) Act, 1956, the Companies Act, 1956, the rules and regulations 







3. 

3.1 


3.2 


4. 

4.1 


4.2 


4.3 


5. 


6 . 

6.1 

6.2 


mace under these Acts, Memorandum and Articles of Association, Rules, Bye-Laws and 
Regulations of SKSE shall hava the same meanings respectively assigned to them in the 
above mentioned Acts, Memorandum and Articles of Association, Rules. Bye-laws and 
Regulations. 

Governing Board 


The 
pro\(i 
Pro 
(i) 


Noi 


Governing Board, on and (rom due date, shall be constituted in accordance with the 
islons of the Articles of As'vooiaiion of SKSE in force from time to time: 
i^lded that - 

the representation of Trading Members does not exceed one-fourth of the total 
strength of the GoverninQ Board, and the remaining directors are appointed in the 
manner as may be specified by SEBI from time to time, and 
the Chief Executive, by -.rnatever name called, is an ex-officio director, 
ftjwithstanding anything contained in clause 3,1, SEBI may nominate directors on the 
reming Board as and when deemed fit. 


Gov 


Allotment of Shares 


Eve 


sul 


full^ 


SKI 

m 

Pr 


Thfe 


pu 
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!ry Member or his nominee, as the case may be, (other than the Members who have 
itjscribed to equity shares at ine time of re-registration of SKSE) shall be entitled to 50 
paid-up equity shares of ihe face value of Re 100/- each for cash at par of SKSE. 

;^E shall allot the equity shares to the entitled Members or their nominees, as the case 
be, by the Due Date: 

civided that the allotment to a Member suspended by SKSE shall be held in abeyance 
he suspension continues, 

invitation to subscribe to, ar d the offer, issue and allotment of equity shares of SKSE 
ijsuant to this clause shali no! be considered as being an invitation, offer, issue or 
tment to the public. 




all6 


Latina of Shares 


SWSE may at any time list it? socurifles on any recognised stock exchange. 


D^qm ut ualisation 

A 
A 


"Tading Member may or moy nol be a Shareholder. 
Shareholder may or may oc a Trading Member. 



HITrf ^ 
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7. Trading Rights 

7.1 A Member, who is registered as a stock, broker on the day preceding the Due Date, shall 
become a Trading Member on the Due Date. 

7.2 A Member who is not registered as a stock broker on the day preceding the Due Date 
shall become a Trading Member on being registered as a stock broker under the SEBI 
(Stock Brokers and Sub-Brokers) Regulations. 1992 within a period of three months from 
the Due Date. 

7.3 After the Due Date, a person desirous of becoming a Trading Member shall be admitted if 
he complies with requirements and btings in specified fees and -deposits as specified in 
the Rules, Bye-laws and Regulations of SKSE. 

7.4 SKSE shall, for the purpose of admitting any person as a Trading Member, follow uniform 
standards in terms of capital adequacy, deposits, fees etc. irrespective of mode of 
acquisition of trading right by that person: 

Provided that different standards may be followed for admission of a person as a Trading 
Member who has acquired trading right by way of transmission. 

7.5 A Trading Member may surrender his membership to SKSE in the manner specified in 
the Rules, Bye-laws and Regulations of SKSE. 

7.6 Irrespective of the date or mode of acquisition of trading right, the Trading Members shall 
have uniform rights and privileges: 

Provided that SKSE may, with the prior approval of SEBI, grant additional privileges to 
those Trading Members who were Members on the day preceding the Due Date. 

7.7 Trading Members on the Due Date shall continue to have the same rights and privileges 
in respect of their clients and constituents and other members arising out of or under any 
act, omission or contract or law, notification, order, direction, etc. as had accrued to them 
while trading on SKSE before the Due Date. 

7.8 Trading Members shall be bound by all obligations and liabilities towards their clients and 
constituents, SEBI. SKSE and other authorities or other persons arising out of or under 
any act. omission or contract or law, notification, order, direction, etc. while trading on 
SKSE before the Due Date. 


8. Shareholding Rights 

8.1 SKSE shall ensure that at least 51% of its equity shares are held by public other than 
shareholders having trading rights in the manner and within the period prescribed in sub¬ 
section (8) of section 4B of the SCRA. 

8.2 On and from the Appointed Date, SKSE shall ensure that public other than shareholders 
having trading rights continuously hold at least 51% of equity shares. 
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id from Due Date, no Shareholder, who is a Trading Member, shall have voting 
(taken together with voting rights held by him and by persons acting in concert with 
xceeding 5% of the voting rights in SKSE. 

irandum and Articles of Association, etc. 

The Memorandum and Articles of Association, Rules, Bye-laws and Regulations of SKSE 
on thi} day preceding the Due Date shall, unless contrary to or inconsistent with or 
led by this Scheme, apply to it on and from the Due Date, 
shall incorporate the provisions of this Scheme appropriately in its Memorandum 
rticles of Association, Rules, Bye-laws and Regulations on or before the Due Date, 
lemorandum and Articles of Association, Rules, Bye-laws and Regulations of SKSE 
le amended after the Due Date, in accordance with the applicable laws, provided 
3 such amendment is inconsistent with any provision of this Scheme. 

fer of Clearing and Settlement Functions 

shall, within two years of the Due Date, subject to the prior approval of SEBI, 

Br the duties and functions of its clearing house to a clearing corporation, 
lised under SCRA. 

he duties and functions of the clearing house are transferred as provided in clause 
ibove, the clearing and settlement functions in relation to trading on SKSE shall be 
d out by the clearing and settlement mechanism as used by SKSE at present or in 
jther manner as the Governing Board may determine. 

ation of Assets and Reserves 

11.1 SKSE shall not do anything contrary to the provisions of section 4B (3) of the SCRA. 

11.2 Without prejudice to the generality of the provisions in clause 11.1, SKSE shall not use its 
assets and reserves as on the date of publication of this Scheme or the proceeds from 
dispo sal of such assets or the proceeds from disposal of successive species of assets 
acquired from the proceeds of disposal of such assets for any purpose other than 
dischisrging the current liabilities outstanding as on the date of publication of this Scheme 
or for the business operations of stock exchange. 

12. Compliance with this Scheme 

12.1 SKSE shall ensure compliance with the provisions of this Scheme at all times and shall 
not do anything contrary to the provisions of this Scheme. 
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12.2 Without prejudice to the generality of the provisions in clause 12.1, SKSE shall 
continuously comply with the provisions in clauses 3.1, 6, 7.3, 7.4, 7.5, 7.6, 8.2, 8.3, 9.3 
and 11. 

12.3 SKSIE shall report compliance with the provisions of this Scheme In such manner as may 
be required by SEBl from time to time. 

13. Removal of Difficulties 

If any difficulty arises in giving effect to the provisions of this Scheme, SEBl may, at the 
written request of SKSE, relax any of the provisions of this Scheme. 


Pnnttjd by the Manager, OoU. of India Press. Ring Road. Mayapuri. New Dclhi-lIOObd 
and Published by the Controller of Publications, Delhi-1 10054. 




